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French taste for
small dogs dates
to Stone Age

REMAINS from the Dordogne,
Haute Garonne and Hauts-de-Seine
have been Identifled as belonglng
to France's eariest domesticated
dogs - and they ware less than
43cm tall, about the skze of a
poodle. They are much smaller
than other prehistorle pets from
places Ike Russla or Ukralne.
Unllke the modern French,

however, marks on some remalns
from 15,000 years ago show the
caveimen would sometlimes eat

- their dogs and wear their fur.
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French Wealth Tax:

Your advisor with your best interests at heart

If you are already living in France or about to
make the move, or if you are thinking of
becoming a French Property owner, you will be
concerned hy French laxation.

Eslablished since 1976, our company will be by
your side you lo give advice, lo help you oplimise
your ftax situation, and make the mast of the
solutions available: your tax affairs will 2e in sale
hands.

Maybe for the last time this year, you will have to
serd off a French Wealth Tax, * Impét ce soliderité
sur la fortune" (ISF), farm.

Mo one con say exudlly whol decisions the
Gavernment will make in the coming morths on the
futura of ISF, and an wider tax reforms. We are
following the daily twists and turns in thie judicial
:;Ugu,

However, one thing is sure, that it is becoming
increasingly difficult for o private individual,
especially if they have not spent all their lives in
France, to understand, comply with and follow the
conslant developments in the French laxafion
systam,

The new French-British tax agreement, the
impatriate regime, has brought in ettraclive new
measures which are, however, complex fo apply.
Cur role is to ensure that these canstraints dan't
spoil your precicus time in France

At Groupe LAVIALE-SCHACO, we have been
helping private individuals over the last 35 years
and have experienced numerous fiscal reforms. Cur
Experts Complables, quelified accountants, and
associales are there 1o give you clear, practical
advice in English.

Qur perfect command of the tax system and close
callaboration with aur British portners, guaranices
you loal contrel of your lax alluirs nut only in
France but also in the United Kingdom.

We can offer you an all-round service io meet your
persoral requirements with o dedicated member of
our International Department as your personal
advisor.

The services we offer private
individuals also include:

* Income Tox

* Sozial Weltare

* |nvestments including Property fo Rent
*Working in France

We also offer our services to
professionals

* Setting up a French Business

* Bookkeeping, Corparate Tax & VAT
* Toking on Staff in France

at éﬁﬁuiry@laviale.oom
w.laviale.com « 01 70 36 96 94
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No wealth tax
to pay in 2011
for fortunes
under €1.3m

June declarations may be delayed until
September for reforms to be passed

PTOPLT. whose folal forlunes
arc less than €1.5m wil escape
payitg wealth tax Irom his
yeat, he governiient has said
I'ac change will be a reliel o
abaul 300,000 people who pay
Impot de Solidarité sur la
Lottune (ISF) largely due
the rising value of their house.
[ will also save aboul 200,000
who were “abeut 10" becowme
ISF peyers in tac next few
yeats, (he governient says.
However  the  reforms
annoanced by Budget MiListet
Francois Baroin fall shott of
claims by Zresident Nicclas
Satozy that he would abolish
the tax. France has heen -he
only EU courtry to levy a
wealth tax for several years
According to Mr 3eroin, et
least one part of his fisczl
reform law (expected to be
voled on by patiament in
June) is likely to apply as of
years dec.aration end pay
ent of Topdt sur la Fortune
(ISF)- exonerating those with
wealth fallity into the cusrent
first band of €800,000 -

€1.3.0,000.
(X4

this

Tae law s
unlikely to de
passed in Lime
for TST  de-
clarations on
June 15, so
these may ¢
pushed Lo
Septamher 15
(@ decision
due o be
Laken i May).

Other patts
ufthe law, like
ly o be in
place by 2012,
itcdude abol
ishing the six
ISk bands and
applying a single rate o a pet
sons weath, from the first
25% if yeu uwn Lp tu
wailion and 0.5% il you
VW T0IE.

1e “pouvtes.” ISF payers
(who will pay no tax) do the
best out i the reform, but uth
crwise those who heaefit most
are the snper rich, wha have a

lower rale apalied o most of
their wealth

laose whose wealth falls
only just into the second band
will pay mere, a problenc. the
government has sald it wi'l (ry
to resolve. This ds Tkely to
irvolve a progressive tise in
the lax rale from 0-0.25% lor
those with €1.3 1.5mi lion

FExamples:

B Wealth 01 €1,350,0C0 - (ax
now: €3,105, under reflorm
€33758

B Wealth ol €2 millon -
1ow: €7,980, telori €5,000

The [irsl band are
usually people
who became
wealth tax payers  onc
due to spiralling
properly prices
Frangois Baroin
Budget Minister

B Wea'th of €10 willion -
novr: €112,450, refurm
€50,000

B €1 hillion - row: €17,697,
780, relotiu: €5 willion

Qther plans Include:
B From 2012 people paying
Towet tate [SF wil' ceclare their
weelth on the it:cotue tax Joria
rather han making a separate
declaration.
B Ihe tax shicd, the bouclicr
Jiscal, which =efunds al” taxes
paid ina given year abuve 50%
of the value ol incowe ot the
year, Wil be abolished (pussi
bly Lrom this ycar). However
this will not, presumably, ha't
applications, based un 2009
income, available (his year
until December 31.
B e IS0 plafonnement, a
meckanism  to  limit  the
amount of the ISE calculetion
itself, will also be abo'ished
This wou.d limit 2011 ISF
and income lax paid in 2011
on 2010 income to 83% of
2010 income.
B Tex or large inheritances
will he raised = plug a €900
wap lefl by

other reforms

Tax  on the
sccond-to-last
band (€09
1.800) will go
from 35% to
40% per heir
and on the last
(above
€1.80) [ron
10% Lo 15%.
B [he tenewal
period for life-
time #l.ls,
which includes
a€156,575 ax
allowance Io:
direct
will be extended Lo 10, Jro:
s1x, yrars

Only 3.5% of IS nayers ben
cfitec rom the bouclicr (and
only 0.2% of those in the first
band) so it ds Liought wost
TSF payers will come out win
nets from tac reform, This is
especially the case lor higa
hand taxpayers whi a'so have
very high incumes so did not
benefit frem the  bouclior.
Huwever there will be sume
losers among those with rela-
tively low incemes bat la-ge
amounts of cap’lal
B A NEW “exit tax” wlll be
created “from this year”,
according to the govern-
ment It will apply to those
who leave France then sell
shares from abroad (eg.
someone who moves to
Belglum, then sells thelr
French-based firm).
The government has yet 1o
release details.




